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SUBJECT: MEXICO TO END TRIANGULAR TRADE WITH EUROPE 
VIA THE UNITED STATES? 

1 . MARITIME SHIPPING LINE DIRECTORS (KARL SAGER, 

HAPAG LLOYD, FRG; E.G. NILSON, INTERCONTINENTAL 
TRANSPORT, NETH.; B. LEMETIER, COMPAGNIE GENERAL 
MARITIME, FRANCE; P. GARDEN, HARRISON LINES, UK; 

AND ENRIQUE ROJAS, TRANSPORT ACION MARITIMA MEXICANA) 
OF THE WITASS CONFERENCE (EUROPE-MEXICO) MET IN 
MEXICO CITY THE WEEK OF APRIL 10, 1977. THE DIRECTORS, 
TOGETHER WITH THE BRITISH AND FRENCH AMBASSADORS, 
SPENT ONE AND A HALF HOURS WITH MEXICAN FOREIGN 
MINISTER SANTIAGO ROEL. THE PRESS REPORTS THAT THE 
POSSIBILITY OF INCREASED TRADE AND SPECIAL MARITIME 
PROJECTS — MEXICAN PORT IMPROVEMENTS AND ENDING 
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THE MEXICO-EUROPE TRIANGULAR TRADE VIA THE U.S. 

GULF — WERE DISCUSSED. ROEL STATED THAT THE MEET- 
ING WAS HELD TO EXPLORE MEANS OF ACHIEVING THE JLP 
ADMINISTRATION/S MARITIME AND TRADE DEVELOPMENT 
OBJECTIVES. NO SPECIFIC DETAILS WERE ANNOUNCED AND 
THE DIRECTORS DECLINED TO MAKE ANY PUBLIC STATEMENTS. 
HOWEVER, THEY WERE REPORTED AS BEING READY AND WIT J 
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ING TO PROVIDE IMMEDIATE TECHNICAL SUPPORT TO AID 
MEXICAN PORT AND TRADE DEVELOPMENT AND WOULD HOLD 
DISCUSSIONS WITH VARIOUS GOM AGENCIES. 

2. COMMENT: A LOCAL SOURCE REPORTS THAT THE ROEL 
AND OTHER MEETINGS WITH GOVERNMENT OFFICIALS ARE 
THE RESULT OF A GOM INITIATIVE TAKEN ON BEHALF OF 
TRANSPORTACION MARITIMA MEXICANA (TMM) WITH PRESI- 
DENTIAL APPROVAL (MONTERRY GROUP IS A MAJOR TMM 
STOCKHOLDER. ROEL IS FROM MONTERREY AND PRESIDENT 
LOPEZ PORTILLO IS A FORMER TMM DIRECTOR) AND ARE 
PART OF GOM PLANS TO INCREASE MEXICAN TRADE THROUGH 
MEXICAN PORTS IN MEXICAN-FLAG BOTTOMS. IN THIS 
REGARD. TMM WILL TAKE DELIVERY OF THREE JAPANESE- 
CONSTRUCTED CONTAINER VESSELS (20,000 DWT., 780 
CONTAINER CAPACITY EACH) NEXT YEAR. TWO ARE EXPECTED 
TO BE PLACED ON THE EUROPEAN RUN (AND MAY EVEN CALL 
AT U.S. PORTS ) AND THE OTHER IN THE FAR EAST SERVICE. 
SUCCESS ON THE EUROPEAN RUN FOR TMM WILL BE DEPENDENT 
ON THE LINE NOT ONLY REACHING AN ACCOMMODATION WITH 
THE EUROPEAN WIT ASS MEMBERS (A TMM. HAPAG LLOYD AND 
CGM CONSORTIUM OPERATION DISINTEGRATED LAST YEAR), 

BUT ALSO IN COMPETING WITH AND/OR ENDING THE TRIANGU- 
LAR TRADE TO AND FROM EUROPE VIA HOUSTON. THE LATTER 
IS THE RESULT OF ECONOMICS AS THE COMBINED LAND- 

SEA CONTAINER RATE AS WELL AS SEALAND'S TRANS- 
SHIPMENT RATE TO TUXPAN FROM HOUSTON ARE CHEAPER 
THAN THE DIRECT EUROPE-MEXICO WITASS RATES. 
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3. GIVEN THE EXISTING RATE DIFFERENTIALS, IT IS 
UNCLEAR HOW THE GOM AND THE WITASS MEMBERS, PAR 
TICULARLY THE EUROPEANS, WILL PROCEED WITH RESPECT 
TO THE TRIANGULAR TRADE VIA THE U.S. FROM A COMPE- 
TITIVE STANDPOINT, WITASS COULD LOWER ITS RATES. 

THIS WOULD APPEAR UNLIKELY, HOWEVER, UNLESS MEXICAN 
PORT CHARGES ARE LOWERED OR PRODUCTIVITY INCREASED 
AND RELATED LABOR DIFFICULTIES ARE SATISFACTORILY 
RESOLVED BY THE GOM. BARRING THESE EVENTUALITIES, 

THE ONLY OTHER MEANS WOULD APPEAR TO BE TO ADOPT ANTI- 
COMPETITIVE MEASURES SUCH AS GOVERNMENT-SACTIONED 
CARGO RESERVATION, A PREMIUM SURCHARGE ON CON- 
TAINERS MOVING VIA THE UNITED STATES OR EVEN THE 
CLOSING OF THE BORDER TO CONTAINERS NOT MOVING IN 
THE U.S. -MEXICO FOREIGN TRADE. 

4. EMBASSY WILL REPORT SUBSEQUENT DEVELOPMENTS 
AND WOULD APPRECIATE ANY INFORMATION REGARDING 
THE FOREGOING WHICH ACTION ADDRESSEES MIGHT 
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